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Property Management System Requirements Update

The JFMIP is working with the Department of Defense (DoD) to update the Property Management System Requirements document, which was last issued in August 2000.  Since that time, there have been changes in legislation, accounting standards, and technology.  

This year, the Federal Accounting Standards Advisory Board (FASAB) issued an accounting standard, Statement of Federal Financial Accounting Standards (SFFAS) No. 23, Eliminating the Category National Defense Property, Plant, and Equipment.   This necessitates an update of the Property Management System Requirements document.

SFFAS No. 23 rescinded SFFAS No. 11, eliminating the category of property known as national defense property, plant, and equipment (ND PP&E).  Previously, acquisition costs for property classified as ND PP&E were expensed as incurred.  SFFAS No. 23 changed the category to general property, plant, and equipment (PP&E).  This category of property will now be capitalized and shown on the balance sheet at cost, with the contra asset for accumulated depreciation.  This change also amended reporting requirements; ND PP&E will no longer be reported as Required Supplementary Stewardship Information.

The passage of legislation, Public Law 107-217, on August 21, 2002 mandated some changes in the use of proceeds from the sale or transfer of property that need to be reviewed for applicability to this document.

The Department of Defense is adding an agency requirement for a Unique Item Identifier (UID) for all property and inventory items purchased.  The UID is attached to the item and follows it from time of purchase to disposal.  The UID is a mandatory general requirement in the Inventory, Supplies, and Materials System Requirements document published by JFMIP in August 2003.

JFMIP has established a task force to update the document.  Ms. Trish VanBelle, Acting Director, Office of Property, Plant and Equipment, DoD is leading this task force.  The kick-off meeting of the task force was held on November 13, 2003.  The task force is expected to determine the minimum acceptable requirements for what a property management system must perform.  It will also consider value-added functionality for a property management system.  The outcome is expected to facilitate the development of COTS products.

For further information, please contact bruce.turner@gsa.gov.

