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Erroneous & Improper Payments Working Group 

Plans for Complying with the Improper Payments Information Act

All Executive branch agencies and departments were working furiously during October and November to complete their implementation plans for the Improper Payments Information Act (P.L. 107-300) for submission to the U.S. Office of Management and Budget.  Linda Springer, OMB Controller, addressed the group in late September to answer questions about submissions, and then issued a list of frequently asked questions for staff edification.  Most of the 24 largest departments and agencies submitted the required documentation by December 1st.

The working group has reviewed the agency submissions, and is recommending ways of partnering and cost-sharing among agencies with similar programs and/or grantees.  A letter of this analysis and recommendations will be sent to OMB.  The concept, which emulates the concept of the Single Audit Act, is that grantees that interact with more than one Federal entity should have to submit erroneous payment information only one time, rather than have multiple requests to respond.   This comprehensive review will also afford this group the opportunity to see other areas of commonality of functions, leading to a more coordinated approach toward full legislative implementation.  Additional issues may surface that affect one or more of the member agencies that can then be addressed from a synchronized vantage point.

The working group will also revisit the funding mechanism dilemma.  Through the recovery audit legislation, agencies may use part of their recoveries to cover costs associated with the task, as well as make management improvements.  The group believes management improvements have been made.  This includes accomplishing statistical sampling required for high-risk programs, as defined by the new law.   However, the group must address the legality of using prior year funds for current year expenditures, since a substantial portion of recoveries will be comprised of expired funds.  Although each agency could request a ruling from its Office of General Counsel, this would most likely result in as many different opinions as there are agencies involved, and clearly is not an effective way to govern.  Therefore, a sub-group will convene to consider the issues, and present some alternatives to the full working group before the working group decides the next steps.  This may result in OMB requesting the legislative changes.

Meeting Schedule 

The working group meets the 3rd Thursday of each month at the Department of Education, 400 Maryland Avenue, S.W., from 10:30 am – 12:00 noon.  

Contact

Please contact Sally Clark at (202) 401-2616 or email  sally.clark@ed.gov  for further information.

JFMIP News
1
Winter 2004, Vol. 16 No. 1

