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January 31, 2002

The Joint Financial Management Improvement Program (JFMIP) was established in 1948.  The JFMIP Principals are David M. Walker, Comptroller General of the United States, currently the Chair of the JFMIP Principals; Paul H. O'Neill, Secretary of the Treasury; Mitchell E. Daniels, Jr., Director of the Office of Management and Budget; and Kay Coles James, Director of the Office of Personnel Management.  The JFMIP works to promote improvement in financial management across the federal government.

On behalf of the JFMIP Principals, the JFMIP is releasing the following statement on the use of cost data in the budget decision-making process: 

“A key element of financial planning and evaluation is clear measurement of the full costs of agencies' activities during each fiscal year.  Full costs under Federal Accounting Standards Advisory Board (FASAB) standards are based on accrual notions similar to those applied by private sector entities but tailored to the federal environment.  Thus, the full cost of employees -- the cost of current salaries and benefits plus promised post-employment benefits -- is already captured in year-end financial statements prepared by federal agencies.  Including these costs in data used for budgetary decision-making would enhance both the planning process and the evaluation of the cost of operations.  It would also provide for enhanced consistency and transparency relating to presentation of this information and greater accountability for results.”
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